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and Sweden. SAS is a consortium owned 2/7 by Det Danske Luftfartselskab A/S,
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AB Aerotransport, Sweden. Each is a corporation, the shares of which are owned
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Report by the Board
and the President

General Review

The SAS Group recorded a consoli-
dated loss of 51.3 million Swedish
kronor (MSEK), before allocations
and income taxes, for the financial
year ending September 30, 1981
(63.1 MSEK loss last year).

The SAS Consortium’s loss was
109.0 MSEK (53.9 MSEK loss last
year). The Board of Directors sub-
mits to the Assembly of Representa-
tives that this loss be charged to the
capital of the Consortium.

The result of the Consortium in-
cludes as an extraordinary item a
credit of 103.6 MSEK transferred
from reserves. In view of SAS’s ex-
cess aircraft capacity and the diffi-
cult market for used aircraft, it has
been decided to allocate the same
amount to extraordinary depreci-
ation on surplus flight equipment.
Consequently, the year’s result has
not been affected by this transfer. In
1979-80, credits from reserves to-
talled 136.5 MSEK while extraordi-
nary depreciation amounted to 44.0
MSEK, the net effect thus being a
contribution of 92.5 MSEK.

SAS’s subsidiaries showed a strong
recovery after last year’s negative re-
sult. In particular, SAS Catering &
Hotels and Vingresor registered im-
provements. The aggregate profit of
the subsidiaries amounted to 66.5
MSEK before allocations and taxes,

which is an improvement over last
year of 67.4 MSEK.

Total operating revenue of the
SAS Group amounted to 10,172
(9,220) MSEK, including traffic reve-
nue from the airline activities of the
Consortium amounting to 6,823
(6,155) MSEK. Total operating ex-
penses, excluding depreciation,
were 9,651 (8,921) MSEK. Ordinary
depreciation charges totalled 436
(391) MSEK, of which 376 (335)
MSEK was for the Consortium.

SAS's scheduled traffic expressed
in revenue tonne-kilometers fell by
one per cent and production was re-
duced by three per cent. The sys-
temwide load factor was 57.8 per
cent, up 0.9 points.

Passenger traffic, measured in rev-
enue passenger kilometers, also fell
by one per cent. Since available seat
kilometers were reduced by four
per cent the cabin factor increased
by 1.5 points to 60.9 per cent. Cargo
traffic was unchanged compared to
1979-80. Mail traffic grew by five
per cent.

SAS’s airline activities showed a
loss of 109.2 MSEK before extraordi-
nary items (1979-80: a loss of 142.3
MSEK). The operating result for
1980-81, although in itself unsatis-
factory, thus marks a reversal of the
negative trend of the past few years.

The year’s loss was the result of a
range of acute problems common to



The averall responsibility for on-time per-
formance on the entire SAS network rests
with the Operations Control Center in
Copenhagen. Prompt remedial action

is taken whenever punctuality is threatened.

the airline industry as a whole, in
particular economic recession, stag-
nation of traffic, a weak market for
used flight equipment, air political
problems and generally rising costs
not matched by fare increases. The
drastic rise in fuel costs during
1979-80 had its full effect in the
1980-81 financial year.

in addition, SAS had to face a
number of specific problems.

Industrial disputes involving air
traffic controllers employed by
government organizations in Scan-
dinavia, the United States, ltaly and
the United Kingdom caused a sig-
nificant loss.

Currency fluctuations during the
year, notably the strengthening of
the US dollar and the devaluation of
the Swedish krona (in September
1981), resulted in large currency los-
ses on SAS’s loans in foreign curren-
cies. While a substantial portion of
these losses was charged as expenses
during the year, the major part has
been deferred. (See Notes to Finan-
cial Statements.)

Already in the spring of 1980, rec-
ognizing the deteriorating climate
for the airline industry, SAS began a
program of cost-saving and adap-
tation of resources to market condi-
tions. This program was intensified
in 1980-81. New business strategies
have been developed in order to
obtain an increased passenger traffic

and a better utilization of SAS’s ca-

pacity. At the same time, the review
of unprofitable activities and unpro-
ductive capital investments has re-
sulted in the release of substantial
excess aircraft capacity for redeploy-
ment through sale or lease.

The first step in the new market
strategy was the introduction, in
November 1981, of EuroClass, a new
quality service concept specially de-
signed to provide the traveler paying
the full economy fare with a com-
mensurate service level. At the same
time, SAS has discontinued First
Class on its European routes. SAS
anticipates that passengers who have
traditionally been flying First Class
will be attracted by the service/
price relation of EuroClass.

On intercontinental routes an im-
proved Business Class service will be
introduced in February 1982, while
First Class service has already been
enhanced with Dormette fully-re-
clinable seats on the 747s and
DC-10s.

The introduction of EuroClass ne-
cessitated negotiations with a num-
ber of foreign airlines and civil avi-
ation authorities. In a couple of in-
stances these negotiations have not
yet been finalized.

The new SAS service program
covers a wide range of innovations
on the ground and in the air, includ-
ing more direct flights from and to

the Scandinavian capitals, improved
timetables, quicker check-in pro-
cedures, and businessman’s lounges
at major airports.

Result-oriented management in
SAS, based on decentralization of
responsibility for current activities
into clearly defined profit centers,
was further developed during the
year. SAS’s airline activities were
reorganized into five operating divi-
sions - Commercial, Traffic Services,
Technical, Operations and Adminis-
tration,

In August 1981 Jan Carlzon suc-
ceeded Carl-Olov Munkberg as
President of SAS.

SAS sees no rapid improvement in
the general conditions of civil avi-
ation. However, in view of the posi-
tive trend of its airline operating re-
sult and the gratifying development
of its subsidiaries, there is, in the
opinion of the SAS Board, jus-
tification for some optimism for
1981-82.

The Fleet
There were 85 jetliners in the SAS
fleet at the end of the 1980-81 fi-
nancial year.

In February 1981 SAS took de-
livery of a new, leased 747 Combi—
Boeing’s 500th 747 —and in Novem-
ber 1980 and March 1981 of two
more Airbuses. In October 1981 SAS
received a leased 7478,



During the year SAS leased two

DC-8-63s and three DC-8-62s to
Scanair and one DC-8-63 to Iceland-
air. Transair, the SAS charter subsid-
iary, sold four 727s in connection
with the closing down of the com-
pany.

The reduction of SAS production
during the year resulted in a lower
utilization of certain aircraft types
such as the 747, DC-8 and Airbus.

The cabin configuration of SAS's
DC-9 fleet was modified in connec-
tion with the introduction of Euro-
Class on the European network, and
in the latter part of 1981 the 747s
and DC-10s were fitted with Dor-
mette fully reclinable seats in First
Class.

In connection with the introduction of
FuroClass, the cabin configuration of SAS’s
DC-9 fleet was moditied .

Engine modification kits for 34 air-
craft were ordered to improve the
fuel efficiency of SAS's DC-9 fleet,
The kits will reduce fuel consump-
tion by five per cent.

The Network
5AS served 105 cities in 48 countries
at the peak of the 1980-81 financial
year.

During the year a new daily non-
stop service from Amsterdam to
Oslo was introduced. Other new
routes opened in 1980-81 included
a twice-daily Monday-Friday service
between Aalborg and Gothenburg,
operated with chartered aircraft, as
was the service between Aalborg
and Kristiansand, previously flown
with DC-9s.

! The Fleet
; __ . i 7 Delivered as of On order ior-delivéry dur-ing-
Aircraft Sept. 30, 1981 1981/82 :
Boeing 747 51 17 '
Douglas DC-10-30 5

Airbus A300B2 4

Douglas DC-8-63 5%

Douglas DC-8-62 6%

Douglas DC-9-41 49

Douglas DC-9-33AF 2

Douglas DC-9-21
|WW ' - 85 1

) 3in combined passenger/cargo version, 1 of which leased by SAS

%) To be leased by SAS

3 2 of which leased to Scanair and 1to lcelandair

| 3 of which leased to Scanair



FuroClass passengers enjoy extra legroom
between seats, improved meals, free drinks
and a wider choice of newspapers and
magazines.

The two routes Aarhus-London/
Gatwick and Copenhagen-Lon-
don/Gatwick were consolidated
into one route: Copenhagen-Aar-
hus - London/CGatwick. The Oslo -
London/Gatwick service is now op-
erated via Bergen.

In 1981 SAS introduced high-
frequency services between Stock-
holm-Gothenburg and Stockholm-
Malmo, with departures every 30 to
60 minutes during peak periods and
every second hour at other times.

1980-81 was the first full year in
which SAS routes between Copen-
hagen and the US West Coast and
Mid-West—Los Angeles, Seattle and
Chicago—were served solely by
non-stop flights. Flights to Los Ange-
les were operated exclusively with
747 Combis.

During the year, the multi-stop
route to Tokyo via Bangkok was dis-
continued and the Trans-Siberian
route to Tokyo via Moscow tempo-
rarily suspended. Services to Bagh-
dad, Teheran, Cairo and Leningrad
were also temporarily suspended, as
were the routes to Warsaw and
Basel, effective as from the intro-
duction of the 1981-82 winter pro-
gram.

In connection with the closure of
the multi-stop route to Tokyo, the
service to Kuwait was discontinued,
while Calcutta was included on one
of the four weekly Trans-Asia flights.

Following the closure of the routes
to Teheran and Baghdad, a new ser:
vice to Amman was opened.

After the suspension of the
Trans-Siberian route, the Transpolar
service to Tokyo via Anchorage was
increased from two to three flights
per week.

Production and Traffic
SAS's systemwide production was
reduced by three per cent compar-
ed with the previous year. Traffic
measured in revenue tonne-kilome-
ters dropped by one per cent.

The systemwide load factor was
57.8 per cent, 0.9 points above last
year. Highest load factors were re-
corded on the Transpolar and
Trans-Asia routes, 78.7 and 67.4 per
cent, respectively, and on services
between Copenhagen and Johan-
nesburg, 72.2 per cent, and Copen-
hagen and Nairobi, 66.9 per cent.

Passenger Traffic
Traffic expressed in revenue passen-
ger-kilometers was one per cent low-
er than in 1979-80. SAS carried
8,413,000 passengers, a slight in-
crease compared to the previous
year.

Production in available seat-ki-
lometers was reduced by four per
cent. The systemwide cabin factor
was 60.9 per cent, up 1.5 points.

By comparison, in the 1979-80 fi-

nancial year, both revenue passen-
ger-kilometers and available seat-
kilometers increased by one per
cent, in spite of labor-market con-
flicts. In 1978-79 the corresponding
growth figures were 10 per cent and
three per cent.

The highest cabin factors for
1980-81 were recorded on the New
York route, 72.1 per cent, the Trans-
polar route, 68.3 per cent, and on
Swedish domestic routes, 68.7 per
cent. Major traffic increases were
noted on services to Dar-es-Salaam,
45 per cent, Lagos, 35 per cent, on
the Transpolar routes, 26 per cent,
and Swedish domestic routes, 16 per
cent.

Cargo and Mail Traffic
Both cargo traffic and the cargo load
factor, 50.5 per cent, were almost
unchanged compared to 1979-80.

Domestic cargo traffic declined in
Sweden and Denmark—down four
and eight per cent, respectively—
but increased three per cent in Nor-
way. International cargo traffic also
declined , although gains were re-
corded on some routes,such as 23
per cent on the Transpolar route, 96
per cent on services to West Africa,
18 per cent on services to Spain/
Portugal and 12 per cent on services
to South America.

Air mail traffic increased five per
cent compared to 1979-80.



During the year SAS streamlined

its cargo organization, simplified
procedures, and developed new
products and services such as ex-
press cargo, door-to-door systems,
and integrated cooperation with
agents, forwarders and truck oper-
ators. In addition, SAS is standardi-
zing its cargo product range and im-
proving its terminals. The Copenha-
gen terminal at Kastrup, SAS’s main
cargo operations center, was rebuilt
in 1980. In 1981, a new terminal was
built at Oslo (Fornebu) and those at
Stockholm (Arlanda), Malmo (Stu-
rup) and New York (John F. Ken-
nedy) were improved and enlarged.

At its cargo terminals in Scandina-
via, North America and in several

The new SAS Cargo Terminal at Fornebu
Airport, Norway, which can handle up to
44,000 tons of cargo annually,

other countries SAS is operating an
on-line computer system to manitor
the processing of cargo and docu-
ments. It is the first airline in the
world to implement automated
reading of cargo labels - bar coding
- to ensure rapid and correct trans-
portation of cargo.

Air-Political Affairs

The international airline industry is
heavily dependent on air-political
decisions. SAS is following with in-
terest the reconsideration of the
United States’ aviation policies, and
developments within the EC, which
apparently wishes to play a greater
role in the air-political sector.

Total Production and Traffic
] Available Tonne Kms Revenue Tonne Kms Load
Scheduled Services  Mill. Change Share Mill. Change Share Factor
Last year’s figures in brackets %% %% % % B4
North and South 1018 —1 42 616 —2 43 606
Atlantic Routes (1029 (629) 61,1
Asia, Africa and 464 —9 19 312 —2 2 67.3 |
Middle East Routes {510) (320) 626) |
; 688 —2 28 323 —1 23 469
| European Routes 701 (325) (46:4)
[ . ’ 281 =7 11 165 +4 12 58.5
| Domestic Routes (2786) {159) (57.6)
| e— — B ol
\ - \
; 2451 —3 100 1476 —1 100 57.8
Total Network (2 516) (1433 (56.9)




SAS is convinced that in the final
analysis all parties concerned will ap-
preciate that the airline industry
would find it difficult to live with
air-political policies which would
cause a further deterioration of the
industry’s economy, and is thus con-
fident that a solution will ultimately
be found which both respects the
airlines’ integrity and satisfies the
public.

In April 1981, as a result of a meet-
ing of the Scandinavian ministers of
transportation, Florida was released
as a new destination for inclusive
tour charters from Denmark, Nor-
way and Sweden. In addition, it was
decided to re-evaluate Scandinavian
charter policy.

Negotiations for new or revised
bilateral agreements have taken
place with Argentina, Italy, Japan,
Lebanon, the Philippines, and Tan-
zania, among others. Several of
these negotiations have not yet
been concluded. An agreement has
been reached with the U.S.S.R.
which allows SAS to introduce
wide-body aircraft on the Trans-Si-
berian service to the Far East once
operations on this route are re-
sumed.

Fares, Rates and Service

Fuel prices continued to rise during
the autumn and winter of 1980-81

North and South Atlantic Traffic

Load

Passenger Freight Mail Cabin

Scheduled services (mill) Pass.- Change Tonne Change Tonne Change Factor Factor
Last year's figures in brackets Kms Y Kms Yo Kms % % %

. 3444  — 7 2352 4+ 2 M6 — 7 606 672

North Atlantic (3690) (229.6) (12.4) 15  (67.0)

- . 365 +10 20.4 +10 1. +42 60.2 53.4

South Atlantic 332) (18.4) 7 (56.8) {50.5)

Total North and South 3809 — 5 2556 + 3 13.5 — 4 60.6 65.5

Atlantic Traffic 14022) (248.0) (4.1 611 (65.3)

Asia, Africa and Middle East Traffic

Passenger Freight Mail Load Cabin

Scheduled services (mill) Pass.- Change Tonne Change Tonne Change Factor Factor
Last year’s figures in brackets Kms % Kms Ya Kms b0 % Lt

Asi 1556 — 4 69.6 — 5 11.5 +10 1.2 65.6

Sid (1628) (73.5) 110.5) (67.7) (62.3)

Wb 480 +23 21.5 S 2L 2.5 +56 60.8 54.7

R (390) (19.8) (1.6) (54.3) 47.2)

‘ X 179 —28 35 —ai 10 —17 53.9 56.0

Middle East (250) (6.0) (1.3 (48.3) (48.6)

Total Asia, Africa and 2205 == 94.6 — . 15.0 = 67.3 62.1

Middle Fast Traffic (2 268} {99.3) (13,4 162.6) (57.4)

European Traffic

Passenger Freight Mail Load  Cabin

Scheduled services (mill.) Pass.-  Change Tonne Change Tonne Change Factor Factor
Last year's figures in brackets Kms % Kms Ya Kms % % Y

West Eur 1318 +3 216 —18 4.4 + 1 47.5 55.3

EStErn Europe (1275) (26.4) (4.4) (48.4) 155.8)

Central and Eastern 749 —4 12.0 — 8 3.9 +13 45.3 50.2

Europe (777) (13.1) (34 {(43.8) (48.7)

Intra-Scandinavia and 1007 A= 14.6 — 9 3.5 + 3 47.5 55.5

Finland (977) {16.1) (3.4) (46.0) (53.5)

8 ; : 371 43.6

Other @ & 0 pan (7.5

S 3082 +2 48.2 —13 11.8 + 5 46.9 54.0

Total European Traffic 3 032 (55.6) (11.2) 146 4 530

Scandinavian Domestic Traffic

Passenger Freight Mail Load  Cabin

Scheduled services (mill.) Pass.- Change Tonne Change Tonne Change Factor Factor
Last year's figures in brackets Kms by Kms % Kms Yo % Vo

De K 364 —10 2.3 —8 25 — ] 59.5 64.6

ticl (403) (2.5) (2.5 160,07 64.9)

N 768 + 3 4.9 +3 5 410 58.1 60.8

bRy (747) (4.7) (4.1) (56.6) (59.7)

< io 579 +16 1.9 —4 2T Gl ] 58.6 68.7

Sweden (500) @1 (2.5) (57.4) (66.3)

o 5 1711 + 4 9.1 —2 9.7 7 58.5 64.1

Total Domestic Traffic (1650) (9.3) (9.1) (57.6) (62 8)

|




and, as a consequence, the airline
industry increased fares and rates on
QOctober 1, 1980, and April 1, 1981.
Since industry forecasts continued
to indicate very poor financial re-
sults for IATA airlines in 1981, a
worldwide IATA conference in June
1981 recommended as an emer-
gency measure a five per cent gen-
eral increase in fares and rates,
which was subsequently approved
by aviation authorities.

As a result of fluctuating currency
exchange rates, imbalances emerged
during the year between fares and
rates for international transportation
from the three Scandinavian coun-
tries. A partial adjustment of Danish
fares and rates was made in March
1981. However, following the deval-
uation of the Swedish krona in Sep-
tember 1981, a major adjustment
was made to realign Scandinavian
fares and rates, increasing Swedish
and Danish levels and decreasing
Norwegian levels.

The IATA fare coordination con-
ferences are experiencing increasing
difficulties in achieving a realign-
ment of different price policies.
Very few formal agreements were
signed during 1980-81. Neverthe-
less, IATA is still able to fulfil a role
vital to the public by preserving a
worldwide interline system which
allows passengers to travel on sev-
eral different carriers without

10

The Scanarama Business Service Lounge

at Copenhagen Airport, Denmark, affords
SAS full-fare passerigers facilitics to relax or
conduct business. Similar lounges have been
opened at major points on the SAS network.

changing documents. The conse-
quences of a termination of the in-
terline system, and the crucial func-
tion fulfilled by IATA, are not fully
appreciated by its critics.

Cargo rate coordination has been
confronted with less critical issues
and agreements have been reached
in most areas.

There is still no functioning coor-
dination of North Atlantic fares.
However, a dialogue has begun be-
tween the United States and Euro-
pean aviation authorities (ECAC)
aimed at finding a regulatory regime
which combines reasonable individ-
ual freedom for airlines with the
coordination required for the effi-
cient operation of the system.

Fares, rates and related conditions
and procedures pertaining to traffic
entirely within Scandinavia have
now been removed from the do-
main of the IATA conferences.

During the year, SAS further ex-
panded the application of low fares
to several destinations.

As a first step in creating a more
market-oriented SAS, the airline in-
troduced FuroClass on November 1,
1981, EuroClass provides improved
comfort and service, on the ground
and in the air, for business cus-
tomers and other full-fare economy
class passengers on European routes.
At the same time, SAS discontinued
First Class on its European routes.|t is



SAS Catering & Hotels supplies North Sea
oil rigs with catering, cleaning and other
accommadation services for personnel,

anticipated that passengers who
have usually been flying First Class
will be attracted by the service/
price relation of EuroClass.

An improved Business Class ser-
vice will be introduced on intercon-
tinental routes in February 1982.
First Class service on these routes
was enhanced already in 1981 with
Dormette fully-reclinable seats on
the 747s and DC-10s.

The new SAS service program in-
cludes separate and faster check-in
facilities, business service lounges at
major airports, separate cabins, in-
creased legroom and upgraded meal
and beverage service.

Although SAS has drawn the con-
sequences of the fact that passen-
gers paying full fare are entitled to a
commensurate level of service, it has
emphasized the maintenance of ser-
vice levels for discount passengers.
It is noteworthy that the introduc-
tion of FuroClass opens possibilities
for the selective introduction of
new, attractive discount fares.

Most European airlines and civil
aviation authorities have accepted
the EuroClass concept as within the
framework of international agree-
ments defining economy class ser-
vice levels. Negotiations with a
couple of airlines and authorities
which thus far have refused to ap-
prove EuroClass unless SAS levies a

surcharge have not yet been final-
ized.

Subsidiaries and Affiliates
Taken as a whole, SAS’s subsidiaries
showed a strong improvement in
1980-81. The aggregate profit be-
fore allocations and taxes was 66.5
MSEK compared to a loss of 0.9
MSEK the previous year. In particu-
lar, SAS Catering & Hotels and Ving-
resor registered substantial result
improvements. SAS Catering &
Hotels’ profit, before allocations and
income taxes, was 47.2 MSEK (12.6
MSEK in 1979-80), and Vingresor’s
10.5 MSEK (loss of 22.0 MSEK in
1979-80).

SAS Catering & Hotels continues
to expand. During 1980-81 the 216-
room Kuwait SAS Hotel was opened.
Operated by SAS Catering & Hotels
under a management contract, this

luxury hotel is the company’s first
outside Scandinavia. In 1981 SAS Ca-
tering & Hotels was appointed to
plan, manage and operate the flight
kitchen at Jeddah Airport. Further-
more, it opened a new flight kitchen
in Chicago, is extending the flight
kitchen in Frankfurt, and signed a
contract to operate British Airways’
flight kitchen at Heathrow for its
European network. The company
also supplies North Sea oil rigs with
catering services.

SAS Catering & Hotels took over
management responsibilities at the
Royal Hotel, Copenhagen, in Octo-
ber 1981, and will open a new hotel
in Bergen, the SAS Royal, in Feb-
ruary 1982,

Vingresor's recovery was partly
due to the closing down of its un-
profitable U.K. operations in 1980.
Other factors were an improvement

Personnel

SAS Censortium

Cabin Other

Personnel

Flight-deck
Personnel

_1980/81 1979/80 1980/81 1979780 1980/81 197

Personne

Subsidiaries SAS Group

Toral

4480 1980481 1979/80 1980/81 1979/80 1980/81 1979/80

Denmark 386 393 756 779 4573 4720 5715 5892 1379 1459 7094 7351
Norway 367 365 564 600 2326 2379 3257 3344 2104 2122 5361 5466
Sweden 541 523 765 822 4042 4237 5348 5582 2559 2625 7907 8207
Abroad - =% 22 25 2083 2226 2705 2251 1657 1705 3762 3956
Total’ 1294 1281 2107 2226 13024 13562 16425 17069 7699 7911 24124 24 980

1 mé;g?!iguros for the financial year
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in the inclusive tour market in the
summer of 1981 and the company’s
introduction of an intensive low-
price marketing strategy.

Olson & Wright, which conducts
shipping, international transport and
forwarding, and air cargo handling,
increased its profit. During the year,
the company’s new subsidiary in
Norway expanded its activities.

The SAS Royal Hotel A/S, which
owns the Hotel Scandinavia in Oslo,
showed a profit in 1980-81. It was
the first year in which this hotel
made a profit and it occurred earlier
than expected.

The profit of the Nyman & Schultz
travel agencies, which were nega-
tively affected by the general dete-
rioration of the air transport indus-
try, declined during 1980-81.

The decision was taken during the
vear to close down Transair, SAS's
charter airline subsidiary, whose

SAS gate managers ensure that passengers’
queries and problems are efficiently handled
before they board the aircrafr.

economic situation had become un-
tenable.

Further details of subsidiaries and
affiliated companies are provided on
pages 27-31.

Personnel

The SAS Group had 24,469 em-
ployees at the beginning of the fi-
nancial year, and 24,160 at the end.
The staff of the SAS Consortium
numbered 16,887 at the start of the
financial year, decreasing to 16,251
at the end of the year. Average num-
bers of employees in 1980-81 and
1979-80 are specified in the table on
page 11.

The SAS Board and President wish
to thank the employees of SAS for
their efforts during the year, in par-
ticular the manner in which they
have responded to the demands
placed upon them in the course of
the present reorganization of SAS's
activities.

Copenhagen, Oslo and Stockholm, January 15, 1982

Haldor Topsee
J.L. Halck

Orla Mathiesen

Curt Nicolin
Krister Wickman

[nge Johannesson

Jens Chr. Hauge
Per M. Backe

Ingvar Lilletun

Jan Carlzon
President
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Comparative Statistics 1971/72 — 1980/81 Profit and Loss Statements
October 1, 1980—September 30, 1981

In millions of Swedish Kronor

Size of Network (km 000) 224 252 264 264 264 274 262 258 245 243

Number of Cities Served 105 103 102 98 98 102 97 96 97 94

Kilometers Flown, scheduled services (mill.) 113.2 1204 124.3 122.8 116.7 114.7 113.8 1140 1184 109.9 Trubteraen ue Nored) 7 003.4 6 3422 6.823.0 6 154.9
Hours Flown (airborne), total (000) 1711 180.0 1857 1826 1759 1752 1747 1765 1834 1728 Chiber reveniie Nola 2] 31681 2878.0 1181.0 10238
Available Tonne Kms, total (mill.) 24724 25368 25283 25157 23116 21904 20555 18635 19316 1745.6 —

Available Tonne Kms, scheduled services 24507 25159 2483.5 24537 22396 21198 19975 18149 18225 1664.1 Operating Revenue 10 171.5 9 220.2 8 004.0 7178.7

Available Tonne Kms, non-sched. services 217 209 448 620 720 706 580 486 1091 815 Operating Expenses (Note 3) 96510 89208 7 606.0 6 954.7
Revenue Tonne Kms, scheduled services  (mill.) 14158 14326 14351 13673 12156 11313 10477 10240 9588 857.0 Operating Result before Depreciation +520.5 +299.4 +398.0 +224.0

Passenger and Excess Baggage 9583 9726 966.6 882.7 803.4 756.7 692.2 662.9 6453 5586 - o i

] Note 4 436.1 390.8 376.4 334.8

Freight 407.5 4122 4252 4395 3726 3355 3181 3254 2802 2675 Peprectionfate 4) = s -

Mail 500 47.8 433 451 39.6 39.1 374 357 333 309 Operating Result after Depreciation + 844 — 914 = 210 —110.8
Total Load Factor, scheduled services (%) 57.8 56.9 57.8 55.7 54.3 53.4 52.5 56.4 52.6 51.5 Dividends from subsidiaries (Note 5) — — 6.7 6.7
Number of Passengers Carried, total (000) 8413 8393 8669 7886 7469 7125 6636 6325 6242 5826 Other dividends received 0.6 0.4 0.6 0.4
Revenue Passenger Kms, sched. services  (mill.) 10817 10972 10908 9959 9060 8534 7814 7477 7275 6305 Other financial income (Note 6) 180.5 177.6 146.7 157.7
Passenger Load Factor, scheduled services (%) 60.9 59.4 59.9 56.4 54.9 53.5 52.6 54.0 51.4 49.8 Financial expenses (Note 7) 3502 —249.6 —284.8 —196.3

¢ : i 3 iy kms) i[5 1318 1 11 : i
Aver_age tosaier Tnip Lt soned ol 5 e 1232 p = ?_3 L R Profit/Loss after Financial Income and Expenses — 87.8 —163.0 —109.2 —142.3
Traffic Revenue/Revenue Tonne Km (SEK) 4.64 4.13 3.57 3.34 3.00 2.91 2175 2.42 2.12 2.07 . . ) S a0 i -
ST Dhperating Eoe / Availabl Gain on sales and retirement of equipment, etc. (net)
e pe.ra ing Expenses/Avallable . (Note 8) 374 112 12.8 107
Tonne Km (including depreciation) (SEK) 2.80 2.49 2.1 1.80 161 1.51 1.39 1.31 1.04 1.02 Extraordinary income (Note 9) 117.6 137.5 103.9 136.5
Average Number of Employees 16425 17069 16755 16010 15401 14984 14957 15072 14801 14598 Extraordinary expenses (Note 10) — 14.9 — 48 — 129 — 14.8
Available Tonne Kms/Employee, sched. services 149 200 147 400 148 200 153 300 145400 71471500 133500 120200 121800 113 200 Ex’traordinary depreciation (Note 4) — 03 6 A d —103.6 — a0
Revenue Tonne Kms/Employee, sched. services 86200 83900 85700 85400 78900 75500 70000 67800 64100 58300 . . ' _ : _ 100 34
Revenue Pass-Kms/Employee, sched. services 658 600 642 800 651000 622100 588 300 569 500 522400 496 100 491500 431900 Profit/Loss before Allocations and Income Taxes (Note 11)  — 51.3 — 63.1 —109.0 — 539
Allocations of subsidiaries (net) (Note 12) — 33.0 — 98
Profit/Loss before Income Taxes — 843 — 729
Income taxes of subsidiaries (Note 13) — 15.9 — 7.8
Minority interests — 3.0 — 0.4
Traffic Revenue 70034 63422 55447 49104 38305 33541 29182 24796 2057.2 1798.1 L T T R B O S e
Other R 31681 28780 25210 2139.3 1807.4 14529 11767 11201 10051 814.0 [mjutie ity i Fsopl Saibfiie: jc enimerk, Diateay A
Sl i ‘ : ‘ : : ‘ : : 4 Sweden) but after Income Taxes of Subsidiaries —103.2 — 81.1
Operating Revenue, total 101715 9220.2 80657 70497 5637.9 48070 40949 3599.7 30623 26121 == = aama—
Operating Expenses excl. Depreciation 9651.0 8920.8 75512 64365 5174.8 44250 37270 32767 27063 23322
Depreciation 436.1 3908 359.5 346.9 3249 294.3 283.9 2319 2262 2017
Operating Result after Depreciation + 844 — 914 +155.0 +266.3 +138.2 + 877 + 840 + 91.1 +129.8 + 78.2
Financial Items (net) — 1722 — 716 - 56.8 —166.3 — B23 — 524 — 503 — 448 — B3.7 — 523
Other Items (net) + 365 + 999 + 494 + 267 + 349 + 131 + 387 + 312 + 19.2 + 114
Profit/Loss before Allocations and lncome Taxes — 513 — 631 +147.6 +126.7 + 90.8 + 484 + 724 + 77.5 + 853 + 373
Balance Sheet (total) 7162.8 65911 56393 53153 46941 38496 36948 34604 29984 27917

Current Assets 30806 2727.1 24731 2491.0 2268.2 15843 14981 13164 1190.8 10277

Fixed Assets 40822 38640 31662 28217 24259 22653 21967 21440 18076 17640

Current Liabilities 31213 28031 23208 20856 20044 15311 13171 11919 1003.2 926.7

Nen-Current Liabilities 26430 23825 19274 19794 17484 13700 14287 13126 1024.8 1056.4

Equity including Profit/Loss of the Year 7326 819.7 989.7 948.7 896.6 857.6 857.6 841.5 806.5 740.0

Note: Fixed Assets (book value): The accounting method for accrued depreciation in the balance sheet of the Consortium (see Note 32 on page
20) has not been implemented retroactively beyond the year 1977/78. During the years 1971/72 — 1975/76 only wholly-owned subsidiar-
ies were consolidated with the SAS Consortium.

“Notes to Financial Statements” refer to the above Profit and Loss Statements.
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in millions of Swedish Kronor

Current Assets

Cash and bank balances including temporary
cash investments (Note 14)

Bills receivable

Accounts receivable, subsidiaries

Accounts receivable, parent companies
Accounts receivable, customers (Note 15)
Prepaid expenses and accrued income
Taxes receivable

Accounts receivable, other

Expendable spare parts and sundry stores (Nate 16)
Prepayments to suppliers

Total Current Assets

Blocked Funds
For investment reserve (Note 17}

Fixed Assets
Shares and participations in subsidiaries (Note 18)
Other shares and participations (Note 18)
Bonds
Long-term accounts receivable, subsidiaries
Long-term accounts receivable, parent companies
Long-term accounts receivable, other
Goodwill (Note 19)
Developmental costs
Long-term prepayments to suppliers
Discount, etc., on debenture loans (Note 7)
Fixed assets in progress (Note 20)
Aircraft (Note 21)
At cost
Depreciation (Note 32)

Spare engines and spare parts
At cost
Depreciation (Note 32)

Workshop and aircraft servicing equipment
At cost
Depreciation

Other equipment and vehicles (Note 22)
At cost
Depreciation

Buildings and improvements
At cost
Depreciation

Land and improvements
At cost
Depreciation

Total Fixed Assets
Total Assets

1239.2 1098.5
8.6 5

0.9 0.6
1169.3 993.3
246.8 198.6
0.5 2.3
214.3 2517
178.6 152.6
224 24.4

3 080.6 27971
46 __ A4
63.4 63.5
12.5 12.8
4.5 3.0
296.6 2312
16.5 20.6
1.1 1.9
99.6 167.4
5.9 7.3
68.2 72.4
3694.8 34515
1623.6 1426.6
2071.2 20249
6915 505.9
305.6 237.6
385.9 268.3
195.3 177.5
131.9 117.0
63.4 60.5
802.4 717.1
409.4 3393
393.0 377.8
833.9 735.9
297.1 240.5
536.8 495.4
61.2 54.9
1.4 1.3
59.8 53.6
4078.4 13860.6
7 162.8 6591.1

“"Notes to Financial Statements’’ refer to the above Balance Sheets.
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892.6
0.0
g43.2
0.9
834.9
159

162.3
118.7
6.5

2 305.0

132.4
59.0
8.7
33.8
4.5
269.4

99.6
5.9
49.8

3694.8
16236

2071.2

6915
305.6

385.9

195.3
131.9

63.4

562.4
285.9

276.5

266.8
1387

128.1

8.6
0.3

8.3
359.5
5901.5

Balance Sheets
September 30, 1981

930.7
0.0
73.3
0.6
690.0
155.8

170.2
495
7.1

2127.6

128.6
59.0
9.4
30.0
3.0
204.4
1.5

167.4
2
36.4

3399.0
1407.2

1991.8

500.1
234.8

265.3

175.8
115.4

60.4

503.0
229.9

2731

247 4
109.0
138.4

Aol
0.3

-
133832
5510.8

Current Liabilities

Accounts payable, subsidiaries

Accounts payable, suppliers

Taxes payable

Accrued expenses and prepaid income

Current maturities of long-term debt

Accounts pavable, other

Unearned transportation revenue (net) (Note 23)
Prepayments from customers

Total Current Liabilities

Non-Current Liabilities

Loans from subsidiaries

Subordinated debentures (Note 24)
Debenture loans (Note 25)

Mortgage loans (Note 26)

Other loans (Note 27)

Other non-current liabilities (Note 28)
Provision for pension liabilities (Note 29)
Deferred currency losses (Note 30)
Total Non-Current Liabilities

Reserves

Inventory reserve (Note 31)

Depreciation reserve (Note 32)
Accumulated excess depreciation (Note 33)
Currency adjustment reserve (Note 34)
General investment reserve (Note 35)
District investment reserve, Norway

Profit equalization reserve (Note 35)

Other reserves

Total Reserves
Minority Interests
Equity (Note 36)
Capital

ABA (3/7)

DDL (2/7)

DNL (2/7)

Legal reserve
Revaluation reserves
Retained earnings
Profit/Loss of the year

Total Equity
Total Liabilities and Equity

Pledges, etc.

Mortgages on real estate

Sundry pledges

Total Pledges, etc.

Contingent Liabilities (Note 37)

Guarantees and other contingent liabilities for
subsidiaries
others

Pension commitments

Total Contingent Liabilities

695.1
16.5
1008.8
354.8
278.6
663.0
104.5

3121.3

446.1
254.7
2006.7
213.6
32.9
—311.0
2643.0

32.9
518.9
45.7
2.2
6.9
34.9
11.5

6530
12.9

346.1
230.7
230.7
807.5
18.0
14.2

—103.2
732.6
7 162.8

306.7
161.9

468.6

119.5
44.0

163.5

651.1

10.1
856.1
245.6
274.6
695.0

70.6

2803.1

369.2
246.1
| 246.1

861.4
14.2
6.0

1922

— 81.1
819.7

6 591.1

310.9
156.0

466.9

87.3
45.4

132.7

12.7
401.7

810.6
328.5
166.9
663.0

128

23954

346.1
230.7
230.7

807.5

—109.0
698.5
5901.5

18.2
8.1

263

T2 20
90.6
43.4

306.1

15.8
394.8

RS
214.7
152.9
695.0

17.0

Z 2025

511.4

369.2
246.1

246.1

861.4

— 53.9

807.5

5510.8

18.5
9.4

279

164.5
727
44.2

281.4

Furthermore, the Consortium has assumed lease obligations in connection with an 18-year lease of a Boeing 747- Combi in February 1981 and a
similar lease of a Boeing 7478 in October 1981.The Consortium has also certain liabilities in connection with ticket sales according to pay-later plans
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Notes to Financial Statements

Consolidation and accounting principles

The consolidated financial statements of the SAS Group in-
clude the SAS Consortium, its wholly-owned subsidiaries and
those partly-owned subsidiaries in which the Consortium hasa
controlling interest. Some wholly-owned subsidiaries, closely
connected with the operations of the Consortium, are directly
included in the accounts of the Consartium. Such subsidiaries
are, i.a., SAS Cargo Center A/S, Copenhagen, and Scandina-
vian Airlines of North America Inc., New York. The accounts of
Scanair, another consortium owned by the parent companies
of the Consortium, are not included in the consolidated finan-
cial statements of the SAS Group.

The consolidated financial statements of the SAS Group are
prepared in accordance with the purchase method of ac-
counting. This means that the equity in a subsidiary at the time
of acquisition, including 50 per cent of acquired untaxed re-
serves, are eliminated against the acquisition value of the cor-
responding shares in the accounts of the Consortium. Qut of
the remaining book value of the shares (a) an amount equal to
the difference between the real value and the book value of
the acquired assets, less a 50 per cent deferred tax liability, is
allocated to the respective asset accounts, and {b) the residual
amount, if any, is stated as goodwill (or as a liability} in the con-
solidated balance sheet.

The financial statements of the SAS Group and the Consor-
tiumare expressed in millions of Swedish kronor (MSEK).

As from 1980/81 financial statements of subsidiaries, which
are kept in other currencies than Swedish kronor, are, for the
purposes of consolidation, translated into Swedish kronor by
using the current rate method. Assets and liabilities are thus
translated into Swedish kronor using market-oriented rates of
exchange as of the end of the financial year, while equity and
the year's result are translated at historical exchange rates and
average rates for the year respectively. The conversion differ-
ences resulting from such translation are charged/credited
directly to equity of the SAS Group to the extent they refer to
SAS’s share in such subsidiaries. Conversion differences relat-
ing to minority interests in the subsidiaries are entered under
the heading “Minaority interests” in the consolidated balance
sheet,

During previous yvears the monetary/nonmonetary method
was used for conselidation purposes. In this report the compar-
ative financial statements as of September 30, 1980 have been
restated based on the current rate method. Financial state-
ments of subsidiaries directly included in the accounts of the
Consortium are still converted into Swedish kronor using the
monetary/nonmonetary method.

Monetary assets and liabilities in other currencies than
Swedish kronor are, as hitherto, stated in the balance sheet in
Swedish kronor based on market-oriented exchange rates.
The translation of the long-term debt of the Consortium into
Swedish kronor has resulted in significant unrealized currency
losses, mainly because of the strengthening of the US dollar
and the devaluation of the Swedish krona during the year. The
ultimate extent of these losses will depend on future currency
developments. In order to distribute such currency losses, net
of the currency adjustment reserve, equitably between ac-
counting years, the following charges to income have been
made in the accounts of the Consortium for 1980/81:

{a) currency losses realized through amortizations and unreal-
ized currency losses relating to current maturities long-term
debt.

(b) unrealized currency losses relating to an equivalent share
of debt with deferred amortization or no amortization prior fi-
nal maturitiy, established on the basis of the remaining lives of
the loans.

The remaining unrealized losses on long-term debt have
been deferred as a deduction from debt on a contra-liability
account in the balance sheet of the Consortium. Currency
gains/losses resulting from the translation of other monetary
assets and liabilities inta Swedish kronor have been credited/
charged directly to income.

In this report some reclassifications have been made in the
profitand loss statement, balance sheet and funds statement of

the Consortium. In this connection, credits to the result from
reserves and provisions for extraordinary depreciation have
been treated as extraordinary items. The financial statements
for the previous year have been restated accordingly.

Note 1—Traffic revenue
SAS Group Consortium
1980/81 197980 1980/81 1979/80

Passenger 730.1 51478 55792 49864
Freight 920.1 8217 914.9 866.3
Mail 148.2 124.4 142.8 120.3
Charter 1227 107.8 40.8 33.0
Leasing 145.3 148.9 145.3 148.9
Less: Elimination of in-

ternal transactions —63.0 —58.4 — —

70034 63422 68230 61549

Traffic revenue of the subsidiaries during 1980/81 amount to
MSEK 243.4 (1979/80 MSEK 245.8) before elimination of inter-
nal transactions.

Note 2—Other revenue

SAS Group Consortium
1980/81 1979/80 1980/81 1979/80
Consortium 1181.0 10238 1181.0 1023.8
Subsidiaries 24633 22836 — —
Less: Elimination of in-
ternal transactions —476.2 —4294 — —_
3168.1 28780 11810 10238

Other revenue of the Consortium comprises revenue from
sundry activities such as shop work, ground handling, interline
sales, etc., performed for other airlines, income from sale on
board and in gateway stores, etc.

Note 3—Operating expenses
SAS Group Consortium
1980/81 1979/80 1980/81 1979/80

Consortium 7606.0 69547 7606.0 69547

Subsidiaries 25841 24436 — —

Less: Elimination of in-

ternal transactions —539.1 —A775 = . =
9651.0 8920.8 7606.0 69547

Operating expenses include salaries, wages and remunerations
as shown in the following table:

SAS Group Consortium
1980/81 1979/80 1_980/81 1979/80
Salaries, wages and re-
munerations 2428.8 23515 1848.8 18113

Note 4—Depreciation

SAS Group Consortium
1980/81 1979/80 1980/81 1979/80
Goodwill 4.1 3.6 15 1.5
Developmental costs 0.9 2.6 — —
Aircraft 221.6 274.6 216.4 209.1
Spare engines and spare
parts 47.5 38.7 47.0 38.1
Workshop and aircraft
servicing equipment 19.1 14.2 19.1 14.1
Other equipment and
vehicles 89.0 727 64.4 48.9
Buildings and improve-
ments a3 442 28.0 23:1
Land and improvements 0.2 0.2 0.0 0.0
436.1 390.8 3764 334.8

In accordance with its conservative policy, the Consortium de-
preciates its tlight equipment over 10 years with a 10 per cent
residual value except for Airbus A300, Boeing 747 and Douglas
DC-10-30 equipment which is depreciated over 12 vears with
a 10 per cent residual value, See also Note 32.

Depreciation periods for goodwill and developmental costs
range from five to 10 years. Workshop and aircraft servicing
equipment and other equipment and vehicles are depreciated
over five years with the exception of data equipment and flight
simulators for A300 and DC-10, which are depreciated over
seven and 12 years, respectively. The annual rates of depreci-
ation on buildings vary from two to 20 per cent.

Extraordinary depreciation on surplus flight equipment,
provided for in view of the excess aircraft capacity of the Con-
sortium and the difficult market for used aircraft, amounts to
MSEK 103.6 and is accounted for under a separate heading in
the profit and loss statement (see also Note 9). During 1979/
80 extraordinary depreciation was made in the amount of
MSEK 44.0.

Note 5—Dividends from subsidiaries
Consortium

1980781  1979/80

SAS Catering A/'S, Denmark — 1.8
SAS Catering A/S, Norway 4.1 2.8
Nyman & Schultz Resebyraer AB 1.0 1.0
AB Olson & Wright 1.5 1.0
Scandinavian Air Tour Productions AB 0.1 0.1
6.7 B.7

Note 6—Other financial income
SAS Group Consortium
1980/81 1979/80 1980/81 1979/80

Interest  earned from
subsidiaries — — 5.4 5.8
Interest earned from
others 175.5 173.8 137.0 149.5
Cash discounts, etc. 5.0 38 43 2.4
180.5 177.6 146.7 7
Note 7 —Financial expenses
SAS Group Consortium

1980/81 1979/80 1980/81 1979/80

Interest paid to subsid-

iaries — — 0.0 0.0

Interest paid to others 288.6 244.8 231.8 1927

Currency losses on long-

term debt (realized) 8.5 — 8.2 —

Provision for currency

losses on long-term debt

(unrealized) 97.1 — 85.5 —

Other currency differ-

ences (net) —46.1 —0.2 —44.9 —0.2

Depreciation on

discount, etc., on de-

benture loans 1.5 1.5 1.5 1.5

Bank expenses, ete. 2 A5 27 23
353.3 2496  284.8 196.3

Note 8—Gain on sales and retirement of equipment, etc.
(net)

SAS Group Consortium
1980/81 1979/80 1980/81 1979/80
Aircraft 19.0 — — —
Spare engines and spare
parts 10.8 10.1 10.8 10.1
Buildings 5.8 — — -
Other equipment, etc 1.8 11 2.0 0.6
374 112 128 107

The whole fleet of Transair Sweden AB, four Boeing 727-100,
has been sold during 1980/81.

Note 9—Extraordinary income
SAS Group Consortium
1980/81 1979/80 1980/81 1979/80

Unredeemed transpor-
tation sale credited to
income (see Note 23)
Deferral of agents” com-
mission relating to pas-
senger documents not
yet utilized — 47.
Transair Sweden AB —

bonus in  connection

with repayment of PRI

pension liabilities after

September 30, 1981 (see

Note 29) 13.6 — — —
Other extraordinary in-

come 0.4 1.0 0.3 —

117.6

103.6 89.3 103.6 89.3

ba
|
I
=1
ro

103.9  136.5

Simultaneously with the crediting to income of unredeemed
transportation sale, MSEK 103.6, a provision in the same
amount has been made for extraordinary depreciation on
surplus flight equipment (see Note 4). During 1979/80 extraor-
dinary depreciation was made in the amount of MSEK 44.0.

Note 10—Extraordinary expenses
SAS Group Consortium
1980/‘81 1979/80 1980/81 1979/80

Contributions to

subsidiaries == = — 10.5
Provision for share in

loss of Hotel Scandinavia

K/S, Copenhagen 129 4.3 129 4.3
Other extraordinary ex-
penses 20 {5 = =
14.9 48 129 148
Note 11—Profit/Loss before allocations and income taxes
SAS Group
1980/81  1979/80
Profit/Loss of the Consortium —109.0 —53.9
Profit/Loss of the subsidiaries + 66.5 — 0.9
Elimination of internal dividends —6.7 —6.7

Depreciation on goodwill stated
in the accounts of the Group

Consolidated profit/loss before
allocations and income taxes

— 21— B8 —16— 53

—513  —63.1

A specification of the results of the subsidiaries is given in their
local accounting currencies on pages 28 —29.

Note 12— Allocations of subsidiaries (net)

SAS Group
” 1980/81 1979/80
from reserves: i
— inventory reserve 1.4 —
— general investment reserve 9.2 0.5
— district investment reserve, Norway 2.0 10.0
— profit equalization reserve 0.9 —
— other reserves 0.8 —
14.3 10.5
To reserves:
— inventory reserve — 0 — 04
— excess depreciation —18.9 — 7.3
— general investment reserve — — 0.3
— district investment reserve, Norway —18.7 — .55
— profit equalization reserve — 6.5 — 5.9
— other reserves — 0.2 — 0.9
— 47.3 — 20.3
— 330 — 9.8



Note 13—Income taxes of subsidiaries

The profit and loss statements of the SAS Group include only
income taxes of the subsidiaries as the income tax liability in
Denmark, Norway, and Sweden relating to the activities of the
Consortium, rests upon the parent companies of the Consor-
tium. Income taxes payable by the Consortium abroead are in-
cluded in operating expenses.

Note 14—Cash and bank balances including temporary cash
investments

As of September 30, 1981, MSEK 250.9 (Sept. 30, 1980, MSEK
135.2) were placed as short-term loans mainly in Scandinavia,
out of which MSEK 165.4 (Sept. 30, 1980, MSEK 95.3) by the
Consortium. Placement by the Consortium in Danish public
bonds amounted to MSEK 105.1 (Sept. 30, 1980, MSEK 98.8).

Note 15—Accounts receivable, customers

Accounts receivable, customers, as stated in the balance sheet,
are net of provisions for doubtful receivables. Such provisions
of the SAS Group amounted to MSEK 24.2 (Sept. 30, 1980,
MSEK 21.4), out of which MSEK 15.2 (Sept. 30, 1980, MSEK
13.3) refer to the Consortium.

Note 16—Expendable spare parts and sundry stores
SAS Group Consortium

1981 1980 1981 1980
Raw materials, etc. 12.5 14.0 T2Z5 14.0
Sundry goods for sale 59.9 54.1 5.0 4.1
Surplus stores 27.4 21.0 22.4 21.0
Work in progress 5:3 2.5 5:3 235
Catering material, uni-
forms, etc. 8.6 8.1 8.6 8.1
Expendable spare parts,
etc. 64.9 52.9 64.9 50.2
As of September 30 178.6 152.6 118.7 9494

Inventories are stated at acquisition prices except for parts
with a market value lower than cost; such parts are entered at
market values.

The expendable spare parts, etc., included under this head-
ing comprise 2/, of the total stock of such parts, the remaining
'/, being treated as fixed assets.

Note 17 —Blocked funds

Funds blocked on non-interest-bearing accounts in connec-
tion with tax-deductible allocations to investment reserves re-
fer mﬁinly to Nyman & Schultz Resebyraer AB and AB Olson &
Wright.

Note 18—Shares and participations in subsidiaries. Other
shares and participations

The Consortium’s shares and participations in subsidiaries in-
creased to MSEK 132.4 during the year:

Consortium
As of September 30, 1980 128.6
SAS-Invest A/S — New share issue &5
Other . 63
As of September 30, 1981 132.4

The shares and participations held by the Caonsortium as of
September 30, 1981 are specified on page 23.

Note 19—Goodwill

Out of the price paid by the Consortium 1979/80 for the
shares in AB Olson & Wright, MSEK 34.0, an amount of MSEK
16.4 was treated as goodwill in the consolidated balance sheet
of the SAS Group (please refer to the description of the pur-
chase method of accounting under “Consolidation and ac-
counting principles” above). This goodwill amount is depreci-
ated over 10 years and the depreciation is charged directly to
the consolidated profit and loss statement.

Note 20—Fixed assets in progress

This item covers buildings and land improvements in progress.
Upon completion of the projects, the final acquisition values
are transferred to the headings concerned in the balance
sheet. Out of the total, MSEK 43.5 refer to the new cargo ter-
minal in Oslo, MSEK 4.8 to construction work on a new SAS
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administration building in Oslo and MSEK 18.3 to various
buildings of SAS Catering, mainly the new flight kitchen in
Frankfurt.

Note 21— Aircraft.
SAS Group Consortium

Acquisition value

As of September 30, 1980 34515 3.399.0
Aircraft delivered in 1980/81

Prepayments, etc., made before

Oct. 1, 1980 (transferred from

long-term prepayments) 19.2 192

Investments during 1980/81 276.6 276.6
Aircraft sold in 1980/81 =h —
As of September 30, 1981 3694.8 3694.8
Depreciation
As of September 30, 1980 1426.6 1407.2
Depreciation 1980/81 (see Note 4
and 32) 221.6 216.4
Accrued depreciation on aircraft sold
in 1980/81 —24.6 =
As of September 30, 1981 1623.6 16236
Insurance value of aircraft
As of October 1, 1981 4917.2 4917.2

During the year the Consortium took delivery of two Airbus
A300 included above under “Aircraft delivered in 1980/81”. A
Boeing 747-Combi was delivered under an 18 years lease ar-
rangement with Wilmington Trust Company, Wilmington, De-
laware, as owner trustee for Citicorp Leasing Inc., Wilmington,
Delaware.

“Aircraft sold in 1980/81" includes four Boeing 727-100 sold
by Transair Sweden AB,

Note 22—Other equipment and vehicles

Data and communication equipment and flight simulators of
the Consortium are included under this heading with acqui-
sition values of MSEK 318.3 and MSEK 64.1, respectively. As of
September 30, 1980 the corresponding amounts were MSEK
284.4 and MSEK 64.1.

Note 23—Unearned transportation revenue (net)

For practical reasons, the various accounts of the Consortium
for traffic revenue have been stated, as hitherto, as a net bal-
ance. After the extraordinary transfer of MSEK 103.6 to in-
come (see Note 9), remaining unredeemed transportation sale
relating to passenger documents, included under this heading,

is calculated to MSEK 61.2, all of which refers to the sale of

passenger documents during 1980/81.

Note 24 - Subordinated debentures

1981 1980
Consortium
6/, v in DKK, NOK and SEK, due 1982 10.2 18.6
7 % in DKK, NOK and SEK, due 1982 10.3 18.7
20.5 373
Less: Current maturities included under
current liabilities —208 —187
As of September 30 = 18.6
Note 25 - Debenture loans
1981 1980
Consortium
5"/, % CHF 80.0 mill., due 1982-1992 226.4 202.4
8 %% ’LJSD 20.0 mill., due 1982-1985 1127 91.7
103/, %o SEK 140.0 mill., due 1981-1994 140.0  150.0
478.6 444 1
Less: Current maturities included under
current liabilities = Sl
As of September 30 4461 4258

Note 26 - Mortgage loans

Consortium

6 “.'51/183/5 9% DKK 21.4 mill., due 1981-2003
10 9:/12 %% NOK 1.9 mill., due 1981-2001
13/, Y% ZAR 0.0 mill., due 1981-1997

Less: current maturities included under
current liabilities

As of September 30

Subsidiaries
DKK 16.8 mill.
NOK 169.5 mill,
USD 5.8 mill
GRD 196.3 mill.
Sundry loans

Less: Current maturities included under
current liabilities

As of September 30

SAS Group, as of September 30

Note 27 - Other loans

Consortium

6 % USD 52.8 mill., due 1981—1988

6/, % USD 10.1 mill., due 1981—1986
6/, % USD 58.9 mill., due 1981—1994

7 %y %o USD 1.4 mill,, due 1981—1984

7/, %% USD 12.2 mill,, due 1984 —1987
73/ % USD 47.0 mill., due 1982—1990

8 %4 USD 4.8 mill.,, due 1982 —1986

8/, % USD 5.4 mill., due 1982—1984

83/, % USD 13.2 mill., due 1984— 1989

9 % USD 5.3 mill., due 1983 —1987

91/, % USD 26.6 mill., due 1981— 1993
91/, % USD 16.3 mill., due 1983 —1993
LIBOR plus '/, % USD 10.8 mill. due
1981— 1984 (LIBOR Sept 24, 1981, 16 '/, %)
LIBOR plus '/, 9% USD 33.3 mill. multicur-
rency loan, due 1985 (LIBOR Sept. 30, 19817,
163, %)

USD Base rate plus '/, % USD 2.3 mill., due

1981—1982 (USD Base rate Sept. 30, 1981,

191/, )

6 % CHF 40.0 mill., due 1985

8 % FRF 276.2 mill., due 1981—1991

87/, ¥ NOK 18.0 mill., due 1982 —1984
9/, % NOK 38.2 mill., due 1981—1984
Official discount rate plus 4 1/, % DKK 6.0
mill., due 1982—1991 (official DKK dis-
count rate Sept. 30, 1981, 11 %)

Official discount rate plus 2 '/, % SEK 49.6

mill., due 1981—1989 (official SEK discount
rate Sept. 30, 1981, 12 %)

121/, % SEK 17.7 mill., due 1981—1989

13 %/, % SEK 2.3 mill., due 1982 —1996

141/, % SEK 0.1 mill., due 1981—1989

Less: Current maturities included under
current liabilities

As of September 30

Subsidiaries

Sundry loans

Less: Current maturities included under
current liabilities

As of September 30

SAS Group, as of September 30

2.9
1593
32.8
19.4
30.0

254.4

i
2382
254.7

1981

296.0
56.8
330.3

68.3
263.5
271
30.3
74.0
30.1
149.7
91.1

60.8
186.6

129
113.2

4.6
49.6
17.7
22
6!
22017
—2529
1948.8

64.4
— 6.5

57.9
2006.7

160
168.6

j ik
2.5

2311

—14.4
2166
2338

1980

2691
68.2
2353

218.9

67.8

58.1
138.7

235
101.2

107.0

—10.3
96.7
il

Note 28—Other non-current liabilities

1981 1980
Consortium
Other non-current liabilities 171.4 71.0
Less: Current maturities included under
current liabilities —20.6 —6.0
As of September 30 150.8 65.0
Subsidiaries
Other non-current liabilities 64.3 14.4
Less: Current maturities included under
current liabilities —36 — 62
As of September 30 607 82
Deferred tax liability on acquired untaxed
reserves el ]
SAS Group, as of September 30 2136 #5.3
Note 29—Provision for pension liabilities
SAS Group
1981 1980
Subsidiaries
SAS Catering AB, Sweden—PRI 5.1 4.4
—other 0.9 1.0
Transair Sweden AB—PRI — 41.0
Vingresor AB—PRI 8.6 73
—other 0.1 0.1
Nyman & Schultz Resebyraer AB 1.1 1.0
AB Olson & Wright—PRI 15.2 13.1
—other 1.9 1.7
As of September 30 220 69.6

As notice has been given to PRI to terminate their loan to
Transair Sweden AB, the pension liability has been transferred
to current liabilities.

The Pension Registration Institute (PR1) is a non-profit orga-
nization for management and administration of staff pension
schemes.

Other pension liabilities are either covered by periodic pen-
sion premium payments or are recorded as pension commit-
ments under contingent liabilities.

Note 30—Deferred currency losses

Unrealized currency losses on long-term debt, deferred by the
Consortium as a deduction from debt on a contra-liability ac-
count in the balance sheet (see “Consolidation and accounting
principles”) amounted as of September 30, 19871 to MSEK
311.0 (September 30, 1980 —). Out of the total MSEK 258.4 re-
fer to long-term debt in US dollar.

Note 31—Inventory reserve
The inventory reserve relates to expendable spare parts and
sundry stores under current assets (see Note 16).

Note 32—Depreciation reserve

The depreciation policy of the Consortium is described in
Note 4. In the reports required to be submitted under several
of its credit agreements with US lenders, the Consortium de-
preciates its flight equipment over 12 years to a 10 per cent
residual value for Douglas DC-8, 14 years to a 10 per cent re-
sidual value for Douglas DC-9 and 16 years to a 10 per cent
residual value for Airbus A300, Boeing 747 and Douglas
DC-10-30 equipment,

Asfrom October 1, 1980, on a retroactive basis, the Consor-
tium records depreciation in accordance with the same terms
in the depreciation accounts which are deducted from the ac-
quisition values concerned. At the same time, the depreciation
actually incurred by the Consortium in excess of such depreci-
ation is recorded in the depreciation reserve account.

Prior to October 1, 1980 depreciation for the abovemen-
tioned purposes was based on 12 years for DC-9 and 14 years
tor A300, 747 and DC-10-30 flight equipment, in all cases with
a 10 per cent residual value. The comparative balance sheet as
of September 30, 1980 has been restated according to the re-
vised principles.



The year’s extraordinary depreciation, MSEK 103.6, has
been credited to the depreciation reserve, which thereafter
shows a balance of MSEK 518.9 (as of September 30, 1980
MSEK 412.0 as restated).

Note 23—Accumulated excess depreciation
Under this heading the subsidiaries record depreciation made
as an allocation in excess of their ordinary depreciation,

Note 35—General investment reserve. Profit equalization
reserve

These items represent tax-deductible allocations made by the
subsidiaries.

Note 36—Equity
SAS Group Consortium

As of September 30, 1980 819.7 807.5
Note 34—C di - Result of the year after allocations, in-
e SR =LUECReY afiistment reserve C . come taxes and minority interests —103.2 —109.0
) Lonsaciim Conversion  difference  (consoli-
As of September 30, 1980 66.8 dation) + 76 —=
Adjustment charged as expense 2.3 Allocations to reserves through reva-
Currency losses on long-term debt 1980/81 —473.8 luation of properties + A —
Currency losses on long-term debt net of re- AT A et U4 e L
serve —404.7 As of September 30, 1981 732.6 698.5
Currency losses on long-term debt charged as -
expense Due to the retroactive implementation of the current rate
— realized 8.2 method for consolidation the equity of the SAS Group as of
— unrealized ) 85.5 September 30, 1980, MSEK 819.7, is MSEK 5.8 (net) higher than
Currency losses on long-term debt deferred as stated in the annual report for 1979/80.
a deduction from debt (unrealized) 311.0
Revaluation of long-term receivables (loans to Note 37 —Contingent liabilities
subsidiaries) 3.1 o
Adjustment charged as expense 16 1981 1980
As of September 30, 1981 L b Travel guarantees on behalf of Vingresor AB 75.0 75.0
“Currency losses on long-term debt net of reserve’”, MSEK Suardanr(;\eéof pension liabilities in Transair 49.4 41.0
404.7, reflects the difference between market-oriented rates b\ﬁgrﬁ:{e(s b sansion Hatiliies i : -
and the rates of exchange at take- apte : gl i - :
;géot I{f L._li'[(}ﬂ of exc hd.ngc .att\.k( \Liqwqf)r as ofS_(pt(mber 30, AB Olson & Wright 156 13.2
) gher. In the latter case, currency losses relating to Oth S it lisbilities & bsidiari 321 353
such rates have been charged as expense during previous el sualipeutliapilitics sorsubisiciaries — —
years. The balance of MSEK 4.7 equals unrealized currency 172.1 164.5
gains on long-term loans granted by the Consortium. - Floanof Linieflve B 25’6 ' 95 U
The rates of exchange as of September 30 used by the Con- 633::2::3 (;)f (I)c(;:nooflqjiitzﬁ Scandinavia : ;
sortium for the translation of assets and liabilities from Danish K/S i i 323 24.0
kroner (DKK), Norwegian kroner (NOK), US dollars (USD), . 57, P = =
Swiss francs (CHF) and French francs (FRF) into Swedish kronor Other contingent liabilities o 9
are given below: 90.6 Z7
100 DKK 100 NOK 1USD 100 CHF 100 FRF Pension commitments 43.4 44.2
As of Sept. 30, 1980 74.75 85.75 4.17  253.00 99.00 = 2 p
AsofSept. 30,1981  77.00  94.00 5.61 283.00 100.00 As of September 30 306.1 2814
Operating Revenue of Operating Expenses of
SAS Consortium 1980/81 SAS Consortium 1980/81
o (Including depreciation, Percentages in brackets
m;&kﬂﬁ show operating expenses excluding depreciation)
Charter 0 % Leasing 2 % Rentals and communication 3 % (3 %) De| iati
; preciation
MSEK 41 ISER 16 MSEK 264 MSEK 376
Freight Commissi(_)n
MSEK 915 AR 1
Yersonnel costs m;a)t;l'i?sl and
MSEK 2451 MSEK 649
Passenger gtvf:!%rue
MSEK 5579 MSEK 1181 E}?:regngnsmental
MSEK 655
Fuel All other expenses
MSEK 1667 MSEK 1407
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Funds Statements

f Swedish Kronor

Sources of funds
Profit/Loss before allocations and income taxes
Depreciation (ordinary)
Reserves credited to income
Depreciation {extraordinary)
Book value of assets sold and retired
Currency differences arising from revaluation of
monetary assets and liabilities
Other (net)

From operations

Borrowing
Amortization on long-term loans
Minority shares in new capital of subsidiaries

Refund of prepayments for aircraft made previous years

Total funds received

Uses of funds
Aircraft, spare engines, spare parts
Prepayments on flight equipment
Loans to KSSU-partners and Swissair
Buildings and improvements
Other equipment, inventories, etc.
Acquisition of AB Olson & Wright
Shares and goodwill
Discount, etc., on debenture loan

Sub-total investments

Long-term lending
Amortization on long-term debt
Distributed to parent companies out of last year’s profit

Total funds applied

Changes in working capital

Specification of changes in working capital

(excluding currency adjustments of balances)

Increase (+)/decrease (—) of sundry stores

Increase (+)/decrease (—) of expendable spare parts
Increase (+)/decrease (—
Increase (—)/decrease (+
Increase (+)/decrease (—

e e i

of cash and bank balances

of short-term accounts receivable
of short-term accounts payable

— 5.3 — 631 —109.0 — 1539
436.1 390.8 376.4 334.8
—103.6 —136.5 —103.6 —136.5
103.6 44.0 103.6 44.0
63.2 13.3 15.4 11.7
64.0 2.1 48.8 —
— 259 — 298 — 82 — 248
486.1 220.8 323.4 175.3
458.8 754.3 4714.6 671.3
50.3 ZIE 43.3 52.9
3.0 — 03 — =
101.9 — 101.9 —
1100.1 1002.5 883.2 899.5
397.6 385.4 397.4 384.7
49.6 105.2 49.6 105.2
36.3 93.3 36.3 SRR
81.8 134.7 40.6 70.0
138.9 216.1 92.8 175.5
— — — 34.0

0.7 2.9 3.8 225

— 1.7 — 1.7
704.9 939.3 620.5 887.3
23.6 21.5 14.8 9.4
391.2 2459 308.7 193.4
— 98.0 — 98.0

1 [ s 1304.7 944.0 1188.1
— 19.6 —302.2 — 60.8 —288.6
+ 12.4 A i + 94 & 5
+ 187 4 258 + 18.7 + 258
+134.7 +3 134 +153.6 +240.3
—209.6 —467.9 — Y7 —399.7
+ 24.2 —182.1 —150.8 —160.2

“Notes to Financial Statements” refer to the above Funds Statements

Copenhagen, Oslo and Stockholm, January 15, 1982

Haldor Topsee
J.L. Halek

Orla Mathiesen

Curt Nicolin

Krister Wickman

Inge Johannesson

Jan Carlzon
President
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Auditors’ Report

We, the undersigned, appointed in accordance with
Article 11 of the Consortium Agreement between
AB Aerotransport (ABA), Det Danske Luftfartselskab
A/S (DDL) and Det Norske Luftfartselskap A/S (DNL)
as auditors of

SCANDINAVIAN AIRLINES SYSTEM
Denmark - Norway - Sweden

having completed our assignment, herewith submit
our report for the financial year October 1, 1980 -
September 30, 1981.

We have examined the Annual Report, which also
includes the accounts of the Group.

The Internal Auditing Department of SAS, acting in

accordance with instructions approved by us, has
conducted a continuous check of the accounting re-
cords during the year and we have received reports
on the examinations thus conducted, as well as at the
end of the year.

As evident from the Annual Report, the Consor-
tium has declared a loss of 109.0 million Swedish
Kronor, after depreciation.

We recommed

that the Annual Accounts for the Consortium and
for the Group be adopted, and

that the Members of the Board and the President be
discharged from liability for the financial year.

Stockhelm, January, 1982

Sten Nackstad
Autherized Public Accountant

Centralanstalten for Revision

Stig-Erik Schaumburg-Muller

Kjell Hauen Eriksen

Authorized Public Accountant

Authorized Public Accountant

Soren Wikstrom
Authorized Public Accountant

Arne Brendstrup

Tor Storhaug

Specification of Shares and Participations as of September 30, 1981

The Consortium’s Holdings of Shares and Participations
Subsidiaries directly included in the accounts of the Consortium

SAS Cargo Center A/S, Copenhagen

Scandinavian Airlines of North America Inc., New York
SAS France S.A., Paris

Sundry

Subsidiaries consolidated with the Consortium in the SAS Group

SAS Catering A/S, Denmark, Copenhagen
SAS Catering A/S, Norway, Oslo

SAS Catering AB, Sweden, Stockholm

AB Olson & Wright, Stockholm

SAS-Invest A/S, Copenhagen

Nyman & Schultz Resebyraer AB, Stockholm
Vingresor AB, Stockholm

Scandinavian Air Tour Productions AB, Stockholm
Transair Sweden AB, Malmo

Gamla Vingresor AB, Stockholm

Nordair ApS, Copenhagen

InterSAS B.V., Amsterdam

Arctic Hotel Corp. A/S, Narssarssuaq

SAS Royal Hotel A/S, Oslo

Danair A/S, Copenhagen
A/S Dansk Rejsebureau, Copenhagen
Sundry

Other Companies

Linjeflyg AB, Stockholm

Hotel Scandinavia K/S, Copenhagen
Scandinavia Hotel Invest A/S, Copenhagen
Polygon Insurance Co Ltd., Guernsey
Bennett Reisebureau A/S, Oslo
Greenlandair Inc., Godthab

Widerge's Flyveselskap A/S, Oslo

A/S Hotel Atlantic, Stavanger

Copenhagen Excursions A/S, Copenhagen
Sundry

'} Paid up out of a total GBP 666 (thousands).

Number of

Par Value in

Autheorized Public Accountant

Book Value

Shares, etc. Per Cent Thousands MSEK
48 100 DKK 250 0.2

1750 100 usD 175 0.9
1000 100 FRF 100 0.1

0.0

i

16 000 100 DKK 16 000 11.3

8 000 100 NOK 8000 6.0

160 000 100 SEK 16 000 16.0
3000 100 SEK 3000 33.0

4 110 100 DKK 10 000 20

30 000 100 SEK 15000 15.0
200 000 100 SEK 20 000 20.0

10 000 100 SEK 1000 1.0
1000 100 SEK 100 0.1

10 000 100 SEK 1000 1.0

200 100 DKK 300 0.2

104 100 NLG 104 0.2

1550 78 DKK 1550 1.3

6 000 60 NOK 6 000 4.5

Convertible

Loan Stock 60 NOK 18 000 13.7
1710 57 DKK 1710 1.2

49 50 DKK 400 0.3

0.4

132.4

500 000 50 SEK 50 000 53.0
Share in capital 39 DKK 45700 —
2 33 DKK 500 —

665 668 33 GBP 266") 2.4
87 31 NOK 1392 1.1

140 25 DKK 3 000 0.4

26 202 22 NOK 2620 1.0
1117 20 NOK 559 0.4

23 17 DKK 210 0.5

0.2
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The SAS World spans five continents,
serving five gateways in the U.S., four
each in South America and Africa, 7
in the Far East and another 7 in the
Middle Fast, 747 and DC-10 wide-
body aircraft form the backbone of
SAS’ intercontinental fleet, and both
aireraft types have undergone exten-
sive improvements in First and Busi-
ness Class service and comfort during
the year. '

In Furope and en intra-Scandina-
vian routes, where EuroClass service
for full-fare passengers has been in-
troduced, SAS serves 60 cities in 25
countries with a fleet of 60 DC-9s
plus A300 Airbus capacity.

The domestic networks in the
three Scandinavian countries are ser-
ved by SAS and cooperating carriers
Danair in Denmark, Widerae in Nor-
way and Linjeflyg in Sweden. The
networks span 15 points in Denmark,
38 in Norway and 24 in Sweden. Affi-
liated airline  Greenflandair serves
another 22 points on its own net-
work.
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The new 270-room SAS Royal Hotel in
Bergen, Norway, was carefully designed
to match the 1,000-year-old facade of the
Bryggen waterfront.

Subsidiaries
and

Affiliated
Companies

(The SAS Consortium’s interests
in the subsidiary and

affiliated companies are listed
in a separate table on page 23.)

Subsidiaries
{1980 - 1981 Financial Year)

SAS Catering & Hotels

SAS Catering & Hotels is a consortium
comprising SAS Catering A/S, Denmark,
SAS Catering A/S, Norway, and SAS Ca-
tering AB, Sweden. The consortium has
four operating divisions. Corporate
headquarters are in Copenhagen.

In 1980-81, SAS Catering & Hotels
made a strong recovery, showing a result
of 47.2 MSEK, before allocations and
taxes, compared to 12.6 MSEK the pre-
vious year. This was due to increased
revenue and cost reductions, among
other things. In 1979-80, the consortium
was negatively affected by the sudden
drop in charter traffic, which led to sub-
stantial cost-cutting the full effect of
which was not felt until 1980-81.

The Catering Division delivers about
18 million meals a year to more than 80
airlines. It operates flight kitchens and
conducts other catering activities at
airports in 11 cities: Copenhagen,
Oslo, Bergen, Stockholm, Gothenburg,
Malmé, Frankfurt, Diisseldorf, London,
Athens and Tokyo. During 1981 the Ca-
tering Division entered the North Amer-
ican market and established a subsidiary,
SAS Catering Inc., which acquired a
flight kitchen at Chicago’s O’Hare Inter-
national Airport. The Catering Division
will successively expand operations at
large U.S. airports. In Tokyo, the branch
office was converted into a subsidiary,
which took over the branch office’s
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flight kitchen at Narita Airport. SAS Ca-
tering Ltd., a subsidiary which operates a
flight kitchen at London’s Heathrow Air-
port, signed a contract in October 1981
to manage the operations of British Air-
ways’ flight kitchen at Heathrow for its
European network.

The Hotel Division has two main func-
tions: the operation and management of
16 hotels (3,600 beds), and consultancy
and supervision in respect of SAS's inter-
ests in four other hotels (3,000 beds). The
16 hotels are: in Denmark, the SAS Globe-
trotter Hotel, Copenhagen, and the
Arctic Hotel, Narssarssuaq, Greenland;
in Norway, the SAS Globetrotter Hotel,
Oslo, the SAS Royal Hotels in Tromse
and Bodg, the SAS Lofoten Hotel, Stam-
sund, and the seven hotels in the A/S
Nord Norsk Hotelldrift chain in north-
ern Norway; in Sweden, the SAS Park
Avenue Hotel, Gothenburg, and the SAS
Globetrotter Hotel, Luled; and in Kuwait,
the Kuwait SAS Hotel, Kuwait City,
opened in October 1980. During the fi-
nancial year, the Hotel Division signed
an agreement to manage the SAS Royal
Hotel, Copenhagen. It will open a new,
270-room hotel in Bergen, the SAS
Royal, in February 1982,

The Restaurant Division covers a wide
range of activities, including airport res-
taurants and cafeterias and offshore and
industrial services. The Restaurant Divi-
sion operates large airport restaurants at
Copenhagen, Oslo, Stockholm (Arlanda
and Bromma) and Gothenburg airports,
as well as restaurants at Copenhagen Zoo
and the Oslo Town Hall. Offshore oper-
ations encompass catering, cleaning and
other accommodation services on North
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Profit & Loss Statement Data

Operating Revenue 1168.8 1037.1 80.0 56.5 44.3 43.1 236.0 188.4
Operating Result after Depreciation +63.5 +18.1 +2.0 +34 —16 403 07 —5
Profit/Loss after Financial Items +505 A+ 2.2 +8.0 +4.7 —49 —23 +4.3 440
Profit/Loss before Allocations and
Income Taxes 4472 +12.6 +8.2 +47 —49 —23 +4.1 +4.0
Allocations, etc. —246 — 3.1 —53 —46 — — —4.1 —15
{ﬂ . Income Taxes —12.3 — 5.7 —1.9 —0.1 — — —02 —14
~ Net Profit/Loss +10:3 + 3.8 +1.0 +00 —4,9 —2.3 =02 411
Balance Sheet Data
Current Assets 231.9 1716 165.6 167.7 i) 4.7 136.8 137.3
Fixed Assets (incl. Blocked Funds) 242.0 2141 28.5 28.6 47.5 43.7 11.1 6.7
Total Assets 4739 385.7 194.1 196.3 52.8 48.4 147.9 144.0
Current Liabilities 2245 179.6 149.8 158.7 26.4 155 1191 118.1
; Non-Current Liabilities 102.9 101.2 240 22.2 18.6 24.9 5.7 4.8
| Untaxed Reserves 67.9  40.8 185 0.2 -— 0.3 8.0 4.8
. Minority Interests 3.1 2.2 — — — — —
Equity 75.5 61.9 4.8 5.2 7.8 7.7 15.1 16.3
Total Liabilities and Equity 473.9 385.7 194.1  196.3 52.8 48.4 147.9 144.0

Average Number of Employees

—

Sea oil rigs. Industrial catering includes

the operation of canteens, accom-
modation quarters, etc., on major entre-
preneurial projects.

Division Saudi Arabia was formed in
March 1981 to handle SAS Catering &
Hotels’ operations on the Saudi Arabian
market, where the company had pro-
vided consultancy and training services
since 1977. In 1981 SAS Catering &
Hotels' activities in Saudi Arabia in-
creased considerably as a result of it be-
ing appointed to plan, manage and oper-
ate the new flight kitchen at Jeddah Air-
port. SAS Catering & Hotels will also be
responsible for the training of locally
recruited key personnel for future man-
agement tasks,

AB Olson & Wright

Olson & Wright, the head office of
which is in Stockholm, has several
branch offices in Sweden, and subsidia-
ries in Norway and Denmark.

The company has three operating di-
visions: Shipping, International Surface
Transportation, and Air Cargo Forward-
ing. The Shipping Division offers a wide
range of shipping services, including
chartering, liner agencies, ship agencies,
marine service, and complete insurance
assistance. The International Surface
Transportation Division operates sched-
uled transportation services including

trucks, trailers and railway wagons, as
well as extensive overseas forwarding
operations. The division also has its own
warehouse and terminal facilities in
Stockholm, Gothenburg and Helsing-
barg. The Air Cargo Division is the
largest IATA forwarding agent in Scandi-
navia, operating regular IATA cargo ser-
vices with its own consolidation systems
to destinations all over the world, in ad-
dition to arranging full and split charters.
In 1980-81 total sales invoiced by Ol-
son & Wright amounted to 939 MSEK.

SAS-Invest A/S

SAS-Invest owns the SAS Royal Hotel,
Copenhagen, which since October 1981
is operated by SAS Catering & Hotels for
SAS-Invest under a management con-
tract. The occupancy rate of the 300-
room luxury-class hotel was 75 per cent
during the financial year, an increase of
two percentage points over the previous
year. In 1981 the hotel’s restaurants and
bars were extensively rebuilt and reno-
vated, and new conference and ban-
queting facilities are under construction.

Nyman & Schultz Resebyraer AB

Nyman & Schultz increased total sales of
transport and travel-related services by
15 per cent, to 923 MSEK, during the
year but profits declined as a result of
the general deterioration of the air
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transport industry. Business travel ac-
counted for 71 per cent of total sales,
while special tours and pleasure travel
accounted for 18 and 11 per cent, re-
spectively.

With headquarters in Stockholm, Ny-
man & Schultz is Scandinavia’s largest
IATA travel agency. The company is or-
ganized in a number of decentralized,
result-oriented units which currently in-
clude 24 agency outlets and seven pro-
duction departments. In the United
States, Nyman & Schultz markets busi-
ness travel through a wholly-owned sub-
sidiary, NRB Inc. Scandinavian Air Trans-
port Brokers (SATBAB), based in Stock-
holm, is another wholly-owned subsid-
iary of Nyman & Schultz. It arranges air
taxi and passenger/cargo charters to in-
dustry and the travel trade in Scandina-
via. During 1981 Nyman & Schultz intro-
duced Prisma Langresor, a new group-
inclusive-tour product on scheduled in-
tercontinental flights.

Vingresor AB

In 1980-81 Vingresor made a profit of
10.5 MSEK, before allocations and in-
come taxes, compared to a loss of 22.0
MSEK the previous year. The recovery
was partly due to closing down the com-
pany’s unprofitable U.K. operations in
1980, while other factors were market
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improvements in 1961 and an intensified
low-price marketing strategy. 1981 was
characterized by an aggressive market-
ing and price drive, which undoubtedly
contributed to the year's result.

The Vingresor Group is based in
Stockholm. It includes five major divi-
sions. Two are marketing units: Vingre-
sor in Sweden, which arranges and mar-
kets inclusive tours on charter flights,
and Vingreiser in Norway (formerly
Metro Reisebyrd) which provides similar
services on the Norwegian market.
Other divisions are Vingresor Produc-
tion, which serves the marketing units at
all foreign destinations, and Sunwing
Hotels, which operates Vingresor’s re-
sort hotels in Furope and Africa. The
fifth division is Vingresor Scandinavia,
which is responsible for Vingresor’s en-
try into the Swedish domestic vacation
market, with the running of the Sunwing
Are Hotel in the country's alpine area.
The hotel has 360 beds in hotel and
apartment accommodations,

Vingresor is Sweden's largest group-
travel organization and ranks third in
Scandinavia. lts travel program includes
the Vingresor family concept, Club 33
youth tours, Ving Alpine, Ving Golf,
Ving Conference and Ving Special. Ving-
resor in Sweden sold 244,000 round-trip
inclusive tours in 1980-81, the same as

last year. However, in a declining market
this resulted in an increase of its market
share hy one percentage point, to 25 per
cent. For 1981-82, the company has pro-
gramed capacity for 290,000 round-trip
passengers.

Vingreiser in Norway produces inclu-
sive tours. With 55,000 round-trip cus-
tomers, its market share is now 21 per
cent, an increase of one percentage
point over 1979-80. It is an authorized
IATA travel agency.

Sunwing has three hotels in Spain and
one cach in Greece and Gambia, with a
total of 3,500 beds for inclusive-tour
customers.

Scandinavian Air Tour Productions AB
The company mainly produces and mar-
kets intercontinental inclusive tours on
scheduled airlines under the trade name
of Globetrotter. It is Scandinavia’s largest
producer of inclusive tours on sched-
uled airlines. The head office is in Stock-
holm, and there are three area sales of-
fices in Stockholm, Copenhagen and
Oslo, The company has tour conductors
stationed at 18 intercontinental desti-
nations.

In 1980-81 the number of round-trip
customers was 23,000, a decline of 16
per cent compared to 1979-80. Total
sales rose by four per cent to 160 MSEK
because of fare increases.
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Arctic Hotel Corporation A/S

The Arctic Hotel at Narssarssuaq Airport,
Greenland, accommodates airline transit
passengers year-round and tourists dur-
ing the summer. In 1980-81, transit pass-
engers accounted for 12,800 nights at
the hotel and tourists for 11,300 nights.
Apart from hotel and restaurant activ-
ities, the Arctic Hotel runs a canteen for
residents, shops and a laundry service.

SAS Royal Hotel A/S, Oslo

The company owns Oslo’s 500-room
Hotel Scandinavia, which is operated for
the company by the Westin Hotel organ-
ization. In 1980-81 the hotel made a
profit for the first time and much earlier
than expected. The occupancy rate was
84 per cent, the same as the previous
year. The lobby lounge and Restaurant
Holberg were renovated during 1981
Although the hotel has an international
clientele, the Norwegian market ac-
counts for a large number of its guests.

Danair A/S

In 1980-81 Danair, the Danish domestic
airline, carried 667,000 passengers, a de-
cline of 19 per cent compared to the
previous year. About 10 percentage
points of this decline was caused by in-
dustrial disputes involving air traffic con-
trollers at Copenhagen Airport in April



The head office of Olson & Wright in Stockhoin. Olson & Wiright
has extensive international cargo operations cc wering air, sea and land

transportation.

and May, 1981, which led to the tempo-
rary cancellation of certain routes and a
considerable reduction in the frequen-
cies of other services. The rest of the de-
cline was related to the general eco-
nomic recession. The cabin factor was 58
per cent, five percentage points up on
the previous year.

Danair links eight Danish provincial
points with Copenhagen and also oper-
ates services to the Faroe lslands. The
company leases DC-9 aircraft from SAS;
B-737-200, HS-748 and DHC-7 aircraft
from Maersk Air; and an F-27 from Cim-
ber Air. The DHC-7 was introduced dur-
ing 1981,

A/S Dansk Rejsebureau

Dansk Rejsebureau has headquarters in
Copenhagen and four branch offices -
one in Copenhagen and three in Jutland
in western Denmark. It is one of the
largest IATA agencies in Denmark. Total
sales increased during the year by 32 per
cent to 160 MDKK. Business travel ac-
counted for 71 per cent, special travel
for 13 per cent and pleasure travel for 16
per cent. The company produces a wide
range of incentive, study, convention
and other travel for the Danish business
travel market under the "Rejsecentret”
trade name.

SAS Cargo Center A/S, Copenhagen

The SAS Cargo Center handled about
134,000 tons of cargo during 1980-81, a
decline of seven percent. 101,700 tons
were transit goods, 16,000 tons imports
and 16,400 tons exports. Now fully auto-

mated, the Center is rapidly gaining a re-
putation as one of Europe's most effi-
cient cargo terminals, with low transfer
times and reliable service. In February
1982 the Center will take over all hand-
ling of transit air mail at Copenhagen
Airport from the Danish postal author-
ities. The mail will be largely handled by
an automatic cargo sorting machine and
controlled by the Center's own comput-
ers. The average number of employees
was 360.

Transair Sweden AB

During 1981 a decision was taken to
close down Transair, the charter airline
and aircraft maintenance company in
Malmé, Sweden. The company’s situ-
ation had become untenable as a result
of the decline of Scandinavian charter
traffic, rising fuel prices and an uneco-
nomic fleet. In addition, the company
was unsuccessful in selling its produc-
tion elsewhere, in spite of strong efforts,
especially in Nigeria and Yugoslavia.

Affiliated Companies

Scanair

Scanair, the Scandinavian charter con-
sortium, is owned by the parent compa-
nies of SAS. Scanair carried 907,000
one-way passengers on charter flights to
and from 25 countries during 1980-81.
The number of passengers declined by
nine per cent compared to the previous
year. Scanair’s primary destinations were
Spain, with 34 per cent of the passen-
gers, and Greece, with 27 per cent. Totalt
operating revenue decreased 22 per
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The Sunwing Hotel at Rhodes, one of Vingresor's most popular des-
tinations. At right, a recent extension consisting of attractive
bungalows.

cent to 476.6 MSEK ,while a profit of 4.2
MSEK was recorded. The decline in op-
erating revenue was largely due to the
fact that Transair was no longer included
in Scanair’s accounts. The Scandinavian
charter market declined for the third
consecutive year. Scanair’s market share
wds 26 per cent.

At the end of 1980-81, Scanair’s fleet
consisted of two DC-8-63s and three
DC-8-62s, all of which are on long-term
lease from SAS. In addition, Scanair
leased 747B, A300, DC-8-62/63 and
DC-9 aircraft from SAS on an hourly
basis. From Linjeflyg, the company
leased F-28 capacity.

Scanair had an average of 222 em-
ployees during the year. This figure does
not include flight crews leased from SAS
to operate Scanair’s DC-8s.

Linjeflyg AB

During 1980-81 Linjeflyg operated
domestic services to 21 points in Swe-
den. The airline carried 2,403,000 pass-
engers, an increase of 381,000, or 19 per
cent,

Production rose 12 per cent to 138
million  available  tonne-kilometers.
Available seat-kilometers increased by
13 per cent, to 1,500 million. The load
factor rose 4.1 percentage points, to 62.8
per cent, and the cabin factor 4.1 per-
centage points, to 64.7 per cent. Total
operating revenue for the year increased
29 per cent, to 818.8 MSEK. The profit,
before allocations and income taxes, was
38.2 MSEK compared to 5.4 MSEK the



During 1981 SAS Catering & Hotels took over a flight kitchen at
Chicago’s O'Hare Airport. Chicago’s mayor, Jane M. Byrne (center),

was present at a press conference to mark the opening.

previous year. The number of em-
ployees averaged 1,263.

At the end of the year, Linjeflyg’s fleet
consisted of 10 F-28-4000s seating 85

and three F-28-1000s with 70 seats.

Hotel Scandinavia K/S, Copenhagen

The Hotel Scandinavia in Copenhagen is
operated by the Westin Hotel Company.
In 1981 the occupancy rate of this 543-
room hotel was 70 per cent. Total oper-
ating revenue for the financial year end-
ing December 31,1980, was 82.8 MDKK,
an increase of 17 per cent. A computer
system to handle back-office accounting
tasks was installed during 1981, together
with a payroll computer. Over half of the
hotel’s guest rooms were renovated.

Greenlandair Inc.

Greenlandair flew 123,000 passengers,
an increase of 8 per cent, in its financial
year ending December 31, 1980. The air-
line carried 1,481 tons of mail, up 13 per
cent, and 416 tons of cargo, double the
previous year’s volume. The cabin factor
was 61.2 per cent and the load factor was
65.6 per cent. Comparative factors for
the previous years are not given because
the calculation base was changed as of
January 1, 1980. Total operating revenue
was 115 MDKK. In 1980 Greenlandair
served 22 destinations on Greenland
with a fleet of 10 helicopters and two
DHC-7s. In the latter part of the year two
Sikorsky S-58 and one Sikorsky S-61N
helicopters were taken out of service
and put up for sale. The average number
of employees was 300.

Wideree’s Flyveselskap A/S

Wideree operates a vear-round local
service network linking 35 towns along
the Norwegian coast. In addition, a sum-
mer route between Sogndal and Oslo
was operated for seven months in 1981.
The airline carried 453,000 passengers in
its financial year ending December 31,
1980, almost the same as in the previous
year.

In 1980 Widerge had a fleet of 13 Twin
Otters, of which 10 were in scheduled
service, one was on lease to SAS, one
was reserved for charter assignments,
and one was up for sale. In April 1981
Widerge took delivery of two new 50-
scat DHC-7s which are operated on the
routes between Bode and Trondheim
and Bode and Lofoten/Vesterilen.
Widerse maintains services to Vaeroy
and Rast with a 5-58-T helicopter, which
will be replaced in January 1982 with a
Bell 212 helicopter.

Total operating revenue for the 1980
financial year was 143 MNOK, an in-
crease of 30 per cent compared to the
previous year. At the end of 1980
Wideree had 287 employees.

Bennett Reisebureau A/S

Bennett, the world’s second-oldest
travel agency, was founded in Oslo in
1850. Total sales for the financial year
ending December 31, 1980, were 726
MNOK, compared to 619 MNOK in
1979, an increase of 17 per cent. In all,
Bennett has 44 offices in Scandinavia,
France and the United States.
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Greenlandair has two L HC-7s and a fleet of 10 helicopters, which
serve 22 destinations 01 Greenland.

A/S Hotel Atlantic, Stavanger

Total operating revenue for the financial
year ending December 31, 1980, was 53.3
MNOK, an increase of 50 per cent. The
hotel was expanded from 165 rooms to
255 rooms during the summer of 1980.
The occupancy rate was 70 per cent.The
number of employees was 210.

Polygon Insurance Company Ltd.

The current administration of Polygon is
handled by Transglobe Underwriting
Management (Guernsey) Ltd., under a
management agreement with KLM, SAS
and Swissair, the three airlines which
jointly and equally own the company.

The company’s policy of steady and
controlled growth was maintained dur-
ing the financial year ending December
31, 1980. Although aviation insurance
and reinsurance remained the compa-
ny’s main area of business, where signifi-
cant shares of the aviation policies of the
owners are written, the underwriting of
ancillary portfolios of selective marine
and nonmarine business, which was
commenced in late 1979, has been fur-
ther developed.

The capital and free reserves of the
company amounted to GBP 1,112,016
and the insurance fund to GBP 867,008
which - related to a net premium in-
come of GBP 686,809 - demonstrates
the solid solvency and fund ratio of the
company.

It is the company’s intention to fur-
ther broaden the base of its activities
while maintaining a proper ratio be-
tween its equity and its level of trading,
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